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Significance of foreign capital
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Objectives of WTO

Functions of foreign exchange market.

Answer the following within 500 wards each.
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Discuss Haberler’s restatement of
comparative cost theory in terms of
opportunity cost. Point out the merits
of Habeler’s approach over Ricardian
approach. 8+3

Or

What is meant by reciprocal demand ?
Define an offer curve. Explain the
process of determination of equilibrium
exchange rate with the help of offer
curves. 2+2+7

Critically discuss Myrdal’s theory of
backwash effect. 12
Or

What are terms of trade? Discuss

Prebisch-Singer views on secular

deterioration in the terms of trade.
2+10
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